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INVESTMENT  POLICY 

1. Introduction & Regulatory Framework 

Shrem Infra Invest Private Limited (“the Company”) is a Core Investment Company (“CIC”) registered 
with the Reserve Bank of India. 

This policy ensures 100% compliance with the RBI (Core Investment Companies) Directions (updated 
time to time), Scale Based Regulation (SBR) for Middle Layer (NBFC-ML), and Section 186 of the 
Companies Act, 2013. 

2. Objective & Applicability 

This Policy applies to all financial activities of the Company, including: 

 Strategic investments in Group Companies. 
 Lending and providing guarantees to Group Companies. 
 Temporary deployment of surplus funds in permitted liquid instruments. 

 
The primary objective is to maintain strategic control over group entities while ensuring optimal 
liquidity and compliance with RBI's capital adequacy norms. 

3. Definitions 

Key terms such as: 

 Core Investment Company (CIC)  
 Net Assets  
 Adjusted Net Worth (ANW)  
 Group Company  

shall have the meaning assigned under Paragraph 2 of the Master Direction – Core Investment 
Companies (Reserve Bank) Directions, 2016. 

4. Regulatory Compliance (CIC Framework) 
 
 90/60 Asset Pattern: At least 90% of Net Assets shall be invested in Group Companies, of which 

at least 60% of Net Assets shall be in Equity Shares (including compulsory convertible instruments). 
 The Company shall not have more than two layers of CICs within the group (including the parent 

CIC). 
 Leverage Limit: Outside liabilities shall not exceed 2.5 times the Adjusted Net Worth (ANW). 
 ANW Deduction: Any capital contribution in a step-down CIC exceeding 10% of owned funds shall 

be deducted from ANW as per RBI prudential norms. 
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5. Authority & Governance Framework 
 
 The Board of Directors shall have overall authority over investment and lending decisions. 
 The Board may delegate specific powers to designated officials, subject to annual review and 

ratification. 
 Arm’s Length Principle: All transactions with group entities shall generally be at arm’s length, 

except where strategic interest mandates otherwise. 
 

6. Group Risk Management & Oversight (GRMC) 

The GRMC shall monitor intra-group exposures, contagion risks, and group-wide leverage. The 
Investment function shall align with the directions of the GRMC, wherever applicable. 

7. Prudential Norms & Risk Management 
 
 Capital Adequacy: Maintain Adjusted Net Worth at not less than 30% of aggregate risk-weighted 

assets. 
 Liquidity Management: Ensure maturity of assets matches liabilities (ALM) to avoid liquidity 

stress. 
 

8. Investment Restrictions – Non-Group Investments 

 The Company shall primarily invest in group companies. Non-group investments shall be limited, 
temporary, and liquidity-oriented.  

Clarify that the "non-group" restriction does not apply to the Shrem InvIT, even if technically 
structured as a Trust rather than a Body Corporate. 

a) General Conditions 
 
All non-group debt/money market instruments must have a remaining maturity not exceeding 1 year 
(365 days) and 10% of Net assets. 
 

b) Permitted Instruments 

 Fixed Deposits with Scheduled Commercial Banks  
 Government Securities / Treasury Bills  
 Debt Mutual Funds: Only Liquid or Money Market schemes (maturity < 1 year)   
 Equity Restriction: Investment in equity or long-term debt of non-group companies is strictly 

prohibited. 

c) Credit Rating Criteria 

 Debt instruments: Minimum AA- and above  
 Short-term instruments: Minimum A1+ / A1  
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d) Intra-Group Lending & Strategic Support 
 
 Loans to Subsidiaries: The Company may provide loans/debt to Group Companies for their 

principal business activities. 
 Interest Loans: As per the proviso to Section 186(11) of the Companies Act, 2013, the Board 

may approve interest-free debt to its Wholly Owned Subsidiary (WOS). 
 Rationale: Such loans must be documented as "Strategic Support" and reviewed annually to 

ensure the funds are used for the subsidiary’s principal business 
 

9. Classification and Valuation  
 
 Classification: Investments shall be classified as Long-Term (Strategic) or Current (Treasury). 
 Valuation: The Company shall follow Ind AS 109 (Financial Instruments) 

 
10. Income Recognition & NPA Norms: In line with Scale Based Regulation (SBR): 

 
 Asset Classification: Any interest or principal overdue for more than 90 days shall be classified 

as a Non-Performing Asset (NPA). 
 Income Accrual: Income on NPAs shall not be recognized on an accrual basis and shall only be 

recorded upon actual realization. 
 

11. Acquisition & Disposal 
 

 Authority: All acquisitions (buy) or disposals (sell/dilution) require prior Board approval or 
approval from the Investment Committee. 

 Execution: Transactions shall be recorded on a Trade Date basis. Off-market transactions with 
group companies must be supported by a Board Resolution and a Share Purchase Agreement 
(SPA). 

 Dilution: Any disposal that reduces the group holding or affects the 90/60 ratio must be flagged 
to the Board immediately to ensure CIC status is not at risk. 

 
12. Monitoring & Reporting 

 
 Quarterly Review: The Board shall review the investment portfolio, including the 90/60 ratio 

compliance, every quarter. 
 Statutory Auditor Certificate (SAC): The Company shall obtain an annual SAC certifying 

compliance with CIC criteria and submit it to the RBI within the prescribed timelines. 
 GRMC Oversight: The Group Risk Management Committee shall monitor intra-group 

contagion risks and group-wide leverage quarterly. 
 SEBI: Any acquisition or disposal of investments that meets the threshold of 'Materiality' under 

the Company’s Disclosure Policy must be intimated to the Stock Exchange (NSE) within 24 
hours as per Regulation 51 of SEBI LODR 
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13. Policy Review and Amendment 
 

 The investment portfolio and compliance with the 90/60 ratio shall be reviewed by the 
Board quarterly. 

 This Policy shall be reviewed annually or earlier if there are changes in RBI Regulations 
 The Board reserves the right to amend or modify this Policy as and when required. 

This Policy is effective from April 04th ,2026. 

Approved by the Board of Directors 
For Shrem Infra Invest Private Limited 

 

 

_______________         
Nitan Chhatwal     
Director   
DIN: 00115575 


